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Preface 
On behalf of the Tunisian Society for Financial Studies (TSFS), the IHE Tunis and IHE Paris, I am honored and 
delighted to be the Guest Editor of the Special Issue of the 1st TSFS Conference 2013 on Finance.   
We solicited eleven technical peer-reviewed papers to be published in our Special Issue. Collectively, these papers are 
examples of the recent developments in empirical finance that has taken place in recent years.   
The aim of the conference is to provide a context of exchange between researchers on current scholarly research in 
finance. Moreover, the aim is to improve the paper in progress to provide answers to various topical issues.  
The papers that are published in this volume have been chosen by the scientific committee of the conference and the 
review process was followed. These papers examine interesting subjects such as the effect of overconfidence 
behaviour on dynamic market volatility in global financial markets. The aim of this is to point out that the investors’ 
irrationality explains various numbers of financial anomalies, especially the phenomena that traditional financials 
models have never been able to explain. Another paper proposes a new model for price estimation in financial markets 
by considering costly information. In order to overcome the misleading inferences of the normal density when 
assessing the market risk, one paper take into account the higher moments of the returns’ distributions. 
In this volume, one paper studies the contagion in the euro area after the historic tensions on the debt market. Authors 
consider the popular approach of dynamic conditional correlation (DCC) for sovereign CDS spreads associated with 
selected euro area countries. One selected paper attempts to examine the determinants of households’ non-performing 
loans (NPLs). His main objective is to investigate the potential effect of both macroeconomic and bank-specific 
variables on the quality of loans. In addition one paper investigates profit efficiency and optimal production plan in 
European non-life insurance companies. 

Financial liberalization plays the role of relaxing financial constraints on firms and thereby reduces the sensitivity of 
investments to cash flow. In one selected study, to examining whether financial liberalization affects firms’ investment 
behavior, an innovative approach explores the role of real estate as collateral and addresses a potential censoring 
problem. 
The impact of family control of the acquiring firm on acquisition financing decisions is examined in this volume. 
One paper proposes and applies three models on statistical data of some Romanian farms, to verify the action of the 
Miller-Modigliani theorems. 
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Finally, one paper studies links and interaction between oil and stock markets in Tunisia in terms of volatility at the 
sector-level, and then tries to determine the best hedging strategy for oil-stock portfolio against the risk of negative 
variation in stock market prices. 
It is a pleasure for me to gratefully acknowledge the assistance of all authors of selected papers and the referees for the 
hard work. I must record my appreciation to TSFS Team for their essential contribution to the success of the 
conference and this Special Issue. In addition, a great pleasure to thank Shirley Sam, Journal Manager, for his help and 
efforts.  
Finally, it is our sincere hope that our Special Issue will motivates future research and will help readers in 
understanding some new opportunities on empirical finance area. 
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